John Henry Foster

IMPORTANT TAX DEDUCTION FOR EQUIPMENT
IRS SECTION 179

Thanks to IRS Section 179 and bonus depreciation guidelines of the Federal Tax code, businesses (large or small)
investing in new equipment may be eligible to deduct 100% of the purchase price of the equipment purchased in
that current tax year. IRS Section 179 allows qualifying equipment of up to $1,050,000 annually to be fully deducted
in the current tax year as opposed to spreading it out over the life of the equipment. In addition, bonus depreciation
is allowed for amounts in excess of the Section 179 limit so that 100% of any new equipment purchases can be
deducted in that tax year. Please contact your tax advisor to see if your business qualifies for the deduction.

2021 SECTION 179
why.?ACt EXAMPLE CALCULATION
OW :

e Significant tax relief for businesses

Equipment Purchases: $1,150,000

investing in qualifying equipment First Year W'_'ite _fo: ; $1,050,000

($1,000,000 = maximum in 2018 and adjusted annually)

* The Section 1/9 and bonus 100% Bonus First Year Depreciation: $100,000
depreciation deductions can be taken (updated to 100% via Tax Cuts and Jobs Act)

on qualified equipment that is either . ..
: au Normal First Year Depreciation: $0

financed or purchased and put into (20% in each of 5 years on remaining amount)

service between September 27 2017

for ways you can finance a robot) ($1.050,000 + 100,000 + 0)

Cash Savings: $241,500
e These favorable tax treatments ($1,150,000 x 21% corporate tax rate)
may change as a result of the 2020

Equipment cost after Tax:

election so we encourage all of our .
g (@ssuming a 21% corporate tax bracket) $908,500

customers to act quickly to take

advantage of these deductions.
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John Henry Foster (JHFoster) is a leading distributor and service provider of «i
automation, robotics and compressed air systems. Our mission is to assist companies T
like yours automate their manufacturing applications to make the process a positive

journey. We are committed to providing successful solutions that exceed production
demands, reduce costs, and increase overall efficiencies.

Headquartered in Eagan, MIN, with an advanced robotics training facility and in-house
UL 508A and UL B98A certified control panel shop, we also offer a fully-equipped team
of mobile technicians who provide service to the 5-state area. Contact us today at

800.582.5162, solutions@jhfoster.com or visit us at jhfoster.com to learn more about John Henpy Foster.com
how you might benefit from knowing us. Automation e Robotics © Compressed Air e Service
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CAN’T FIND HELP? HIRE A ROBOT.

Robots at Your Service

3 Financing Program Solutions

John Henry Foster wants to make it easier than ever for you to get the equipment you need to maximize the
potential of your business. Hire our robots! Our rental cobots are easy to program, fast to set up and flexible. We
offer 3 financial solutions so you can hire your robot immediately!

Financing

We have partnered with US. Bank
to work one-on-one with you to
finance a robot for a low monthly
fee, no matter how many hours
your robot runs.

e No early payment
penalties after 12 months

e 12-84 month
transactions with a
variety of end-of-term
options

READY TO GET STARTED?

Rental

Renting gives you the opportunity

to try out the robot with reduced
risk if you are limited by your capital
expenditure budget.

e Choose variable contract
lengths starting at three
months

e Purchase the equipment
at the end of the term at
fair market value and when
budget becomes available

Deferred Payments

Pay a small up-front cost and
delay payment start date.

e You get equipment now
and defer payments
until a later date

Call John Henry Foster at 800.582.5162, email solutions@jhfostercom or visit jhfostercom to learn how you can
get started with your new robot today.



