
2017 SECTION 179 
EXAMPLE CALCULATION

$60,000

John Henry Foster

IMPORTANT TAX DEDUCTION FOR EQUIPMENT

Why Act Now?

jhfoster.com

For over 75 years, John Henry Foster has been a leading distributor and provider of Industrial Air Compressor 
Systems, Electrical, Robotic and Pneumatic Automation, bringing our clients customized solutions in consistency, 
reliability and profitability. To learn more about our products and the latest trends in world-class compressed air 
automation, air compressors and electrical motion controls, contact us at 800.582.5162 or www.jhfoster.com.  

Visit jhfoster.com/179taxdeduction 
to calculate your options and/or for references on additional 

information

IRS SECTION 179

• Major tax relief for businesses that invest in capital 

• The Section 179 deduction can be taken whether the 
qualified equipment is financed or purchased

$60,000

Cost of Qualifying Equipment:   

First Year Write Off:    
($500,000 is the max 
Section 179 write-off in 2017) 

Total First Year Deduction:   

 
Immediate Cash Savings 
on Taxes:  
($60K x 35% tax rate*)  
* Tax rate depends on tax bracket

$60,000

$21,000

Thanks to IRS Section 179 guidelines of the Federal Tax code, businesses (large or small) investing in new equipment may be 
eligible to deduct the full purchase price of the equipment in the year it is placed for service. Qualifying equipment of up to 
$500,000 annually is allowed, with the full deduction taking place in the current tax year as opposed to spreading it out over the 
life of the equipment. Please contact your tax advisor to see if your business qualifies for the deduction. 


